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Merger of
AT&T Inc. and
Dobson Communications
Corporation

Description of Transaction,
| Public Interest Showing and
B ‘Related Demonstrations
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INTRODUCTION AND EXECUTIVE SUMMARY
These épplicaﬁons seek Commission approval for the transfer of control of the
authorizations and spectrum leases held by Dobson Communications Corporation (“Dobson’)
and its subsidiaries to AT&T Inc. (“AT&T”). This transaction — which involves the combinatioﬂ
of a rural and suburban wireless provider with a national carrier that uses compatible
GSM/EDGE technology — easily éatisﬁes the Commission’s standards for approval. First, it will
‘bring numerous public interest and consumer benefits, which the Commission has recognized
and encouraged in approving other wireless mergers. Given bobson’s subscriber base and
footprint, these benefits will flow especially to rural customers. ‘Second, these beneﬂts will
accrue to the public with no offsetting competitive harm. In fact, the mergér will further enhance
:competition by allowing AT&T to compete more effectively in the already: highly compétitivq '
wireless marketplace. ‘ |
The jpublic ﬁihtéfest benefits of the merger are clear and demonstrable. For example, it |
-é;‘}wlll;greatly expand thesservices and features available to Dobson’s many rural customers. The
:;?imuoh Jargerifootpnnt ‘'of the combined company will give customers a far broader scope for
‘s(servwes such as asmuch larger number of subscribers who can be reached v1a AT&T’s free
‘mobile-to-mobile fca‘lhn}-g and push-to-talk. Thoese customers will also obtain access to a more
diverse array of handsets and devices, including the popular iPhone, that will enhance their

tability to aceess advanced features'such as music downloading, video, Wi-Fi and GPS navigation

: =servioes,. :Tniaddition Dobson’s customers will benefit from AT&T’s menu of rate plans,

,‘ ‘ mcludlng ,suchxoﬁ;emngs.ias mll@ver,snunutes’é’and iffree w1re1ess-to-w1relme calhng Dobson S
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business customers will also benefit from the broad range of services that AT&T offers to such
customers. | |

The ability of ‘Iche combined company to benefit rural customers is further enhanced by
the complementary strengths of the Applicants. Dobson has an outstanding record of providing
high quality service in rural areas. Likewise, AT&T has a long history of sErving rural
customers, and the combined company will be well situated to continue bringing advanced
.seryices and innovative products to conshmers. Together, they will bring a new and higher le'vel
of service to rural and suburban customers.

Integrating thé two companies’ networks — which will permit greatér reliance on the more
efficient 850 MHz spectrum in rural areas — will also provide customers of both companies with
enhanced service quality across a broader area, particularly in areas where cgétomers currently
.experience dropped 01} blocked calls and dead spots. Greater cell densify Wﬂl enable faster data

speeds and better penetration of buildings. Furthermore, the ability of the combined company to

-?ifrltegraite its wireless and wireline networks will benefit customers through unified billing and

;ginn‘@vatvive service bﬂ'erings.,l The merger will also result in substantial additional cost sawllin“gs
jand synergies — sﬁch aé .the-:é“limination of various duplicative costs, the reduction of customer
viac'quisiibion costs, the ;eliinination of many current roaming transactions, mo‘re efficient customer
lbllllngpraotlces éreduced capital expenditures, and technological efﬁ01enc1es These sav1ngs and
Lfsynnergles have an esmmated net present value of approximately $2.5 b11110n

The roaming benefits alone-offer a substantial enhancement to consumer welfare. By

) }n@reasmg the samount of “on-net” ,traﬁic the : merger will eliminate well in excess-of $1 billion

)‘5 : .
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providing service. The Commission has repeatedly recognized that such cost reductions will
benefit consumers. ";lfshis benefit is particularly 'signiﬁcant here since the Ar)plicants have many
adjacent markets, making them natural roaming partners; indeed, AT&T currently accounts for
the overwhelming majority of Dobson’s roaming traffic, and Dobson’s customers roam
extensively on AT&T’s network. In addition, the merger will benefit Dobson’s customers byv
allowing them to take advantage of AT&T’s extensive international roaming agreements.

The merger also will not harm competition in any way. The Commission has recognized
that the market for \Aii:reless services is robustly competitive, so there will be no danger of either
unilateral or coordinated adverse effects on competition after the merger. Many of the
Applicants’ service areas do not overlap, and even where they do, competirion will continue to
be fierce, beth because of the presence of many facilities-based competrtors (as many as eight
and at least four in every overlap area except one), and because competition is also strong in
adjacent metropolitan areas. Moreover, competition will only intensify as companies with
sspectrum in these areas build.out, and MVNOs and cable companies continue to enter the

"market. |

Nor are there any competitive concerns regarding aggregation of spectrum because
ex1st1ng competltors and spectrum holders have ample spectrum to expand and additional
spectrum -ha_s been and is going to be licensed by the Commission. Finally, since the merged
company will have strong incentives to provide services to potential roaming partners, tlrere will
ibe no .adyerse effect «on the market for wholesale roaming services.

dn view of the clear public interest benefits and the absence of any danger of competitive

!harms the aOommlssmn should approve’ the merger qurokly and without cond1t10ns
o ;s




